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Market & Economic Commentary 

1 Sterling Clime  Blended Balanced Index is comprised of a 45% weighting to S&P/ASX 200 Accumulation Index, 5% to S&P/ASX 200 A-REIT Accumulation Index, 10%

weighting to MSCI World ex Australia Index (AUD), 35% weighting to the Bloomberg AusBond Composite Index and 5% weighting to the RBA Cash Rate.

Inception Date SMA Model Code Portfolio Objective Benchmark

20th October 2017 SROO11
Deliver strong risk-adjusted

total returns
Blended Balanced Index  

Portfolio Snapshot

1

Markets consolidated the exceptional gains of November and December and ended January a touch higher. Good performance in
asset markets was driven by inflation falling faster than expectations, bond market yields lower, and central banks pivoting from
raising rates to thinking about when rates might be lowered. 

After major economies showed surprising resilience in 2023, some anticipated a mild contraction in 2024. But the steepest interest-
rate-hiking cycle in decades has set global economic activity on a course that is difficult to map. The much talked about ‘soft landing’
appears to have arrived – at least in the US. American exceptionalism has been demonstrated by its strong GDP growth compared
with G7 peers, reflected in new record highs achieved by its share market indices in late January.

Over January, the ASX 200 Accumulation Index rose by 1.18%, somewhat less than most other developed markets. In the US, major
indexes were higher across the board, with the S&P 500 up by 1.59%, the Dow Jones by 1.22%, and the Nasdaq by 2.7%. European
markets generally rose: Germany’s DAX was up 0.91%, the French CAC up 1.51%, and the British FTSE was down 1.33%. Japan’s
Nikkei 225 was firmer by 8.44% over the month. Chinese markets continued to perform poorly, reflecting the crisis in their real estate
sector and disappointment with their economic recovery post the pandemic.

US and global bond yields ended the month mostly unchanged, first rising but then declining at month’s close. Bond rates appear to
indicate that inflation risks are receding, and that rate rises have likely peaked, although they may plateau at current levels for some
extended period before falling further – perhaps in the second half of 2024. The AUD slipped lower over the month, from around USD
0.6800 to close at around USD 0.6570. Crude oil rose a few dollars on increased tensions in the Middle East while gold was a touch
weaker.

After rallies across many financial markets in late 2023 and continuing into 2024, riskier assets appear priced for an economic soft
landing and may be underestimating downside risks. Most equity markets have been rising due to price/earnings (PE) expansion,
rather than robust earnings per share (EPS) growth. Of course, as interest rates come down later in the year, this might provide the
impetus required for corporate profitability growth, and so justify current valuations. 

Taking all factors into account, we remain optimistic that inflation will surprise on the downside, and that a soft landing for the
global economy is the most probable outcome. 2024 is likely to see positive returns helped by falling rates in the latter half of the
year, with a low risk of recession.

The Australian economy is supported by strong immigration, rebounding tourism and substantial construction spending. On the
other hand, retail sales, disposable household income, consumer sentiment and residential building approval levels remain weak.
However, we expect these weaknesses to turn as rate rises are put on hold and housing bottoms. The labour market remains strong,
and households still have some excess savings left over from the pandemic. Likely, this combination of factors points to another
below-trend growth year for the Australian economy. We continue to be optimistic about prospects for asset markets in 2024.



*Due to rounding, the sum of the capital and income return figures may not add up to the portfolio return figure.

1 m 3 m 6 m 1 y p.a 3 y p.a Inception p.a

Portfolio Return 1.1% 7.7% 3.4% 6.0% 4.9% 5.9%

Capital Return 1.0% 7.0% 2.0% 2.7% 1.9% 2.7%

Income Return 0.1% 0.7% 1.4% 3.3% 3.1% 3.2%

Sharpe Ratio - - - 0.32 0.37 0.42

Sterling Balanced Index 0.9% 11.1% 5.0% 6.7% 5.0% 6.1%

Difference 0.2% -3.4% -1.6% -0.7% -0.1% -0.2%

Number of Individual Holdings (excluding cash): 40

Portfolio Performance* (31/01/2024)

Portfolio Commentary 
The Sterling Clime Balanced portfolio returned 1.1% for the month of January, outperforming its benchmark which
returned 0.9%. The key drivers of portfolio performance and major portfolio changes are outlined in the tables below. 

Positive Attributors Comment

Vanguard MSCI Index
International Shares
(Hedged) ETF (VGAD)

In January 2024, international share markets displayed a mixed performance. Several markets experienced
notable gains, propelled by positive economic indicators, strong corporate earnings, and optimism
surrounding global recovery efforts. However, certain regions faced headwinds, influenced by concerns related
to geopolitical tensions and uncertainties surrounding central bank policies. Overall, the global markets
showcased resilience amid a dynamic landscape, with investors carefully navigating through various factors
influencing market sentiment. The month witnessed a complex interplay of geopolitical events and economic
data.

Negative Attributors Comment

Newmont Corporation
Registered Shs Chess
Depositary Interests Repr 1
Sh (NEM)

The NEM share price has performed poorly post acquisition of Newcrest Mining, as operational setbacks at
Brucejack and Telfer along with currency moves relative to Australian gold miners created headwinds. There is
also market uncertainty for the 2023 full year results, potential resource revisions and changes to capital
projects. We continue to view NEM as a high quality gold miner approaching 5-year PE lows offering a quarterly
dividend north of 4.5% p.a.



Portfolio Activity

BUY Comment

N/A

SELL Comment

Mineral Resources Ltd
(MIN)

We have exited MIN on price strength post the reporting of its December 2023 quarterly. Cyclically weak lithium
prices have downgraded the earnings profile of MIN, and due to its sizable debt position the company's
balance sheet is stretched. We have decreased total portfolio exposure to lithium with PLS to remain in the
portfolio at a small weight. Clime is optimistic on the growth outlook for mining services which is a high quality
division of MIN, however we will seek exposure to this thematic through investments in pure play mining
services businesses.

Security Weight (%)

AB Global Equity Fund 13.2

Vanguard MSCI Index International Shares (Hedged) ETF 7.9

Realm High Income Fund 7.0

ATLAS Infrastructure Australian Fdr Fund (Hedged) 4.2

ETFS US Treasury Bond (Currency hedged) ETF Units 4.1

Top 5 Holdings



Note: the sum here may not add up to 100% due to rounding

Issued by Praemium Australia Limited ABN 92 117 611 784, AFS Licence Number 297956 (Praemium). Praemium is the responsible entity for the Separately Managed Accounts. The
information contained in this document is not intended to be a definitive statement on the subject matter nor an endorsement that this Portfolio is appropriate for you and should not
be relied upon in making a decision to invest in this Service or Fund. Financial commentary contained within this report is provided by Clime Asset Management Pty Limited (ACN 098 420
770 AFSL 221146), the portfolio manager responsible for designing and managing the composition of this managed portfolio to meet the investment objectives and investment strategy
detailed in model portfolio sub-advisory agreement. The information in this report is general information only and does not take into account your individual objectives, financial
situation, needs or circumstances. The information is not intended to be financial product advice or legal advice. Potential investors must read the Financial Services Guide (FSG) and
Praemium Managed Accounts Product Disclosure Statement (PDS) and/or Praemium Managed Accounts Superannuation Product Disclosure Statement, along with any accompanying
materials. No representations or warranties express or implied, are made as to the accuracy or completeness of the information, opinions and conclusions contained in this report.
Investment in securities and other financial products involves risk. An investment in a financial product may have the potential for capital growth and income but may also carry the risk
that the total return on the investment may be less than the amount contributed directly by the investor. Past performance of financial products is not a reliable indicator of future
performance. Information, opinions, historical performance, calculations or assessments of performance of financial products or markets rely on assumptions about tax, reinvestment,
market performance, liquidity and other factors that will be important and may fluctuate over time. Model Portfolio performance is based on the theoretical performance of the Model
Portfolio, and does not take into account any fees applicable to the Model Portfolio. Actual portfolios may not perform in the same manner as the Model Portfolios, depending on
customisations and timing issues. Accordingly, the actual after tax returns you receive are likely to be different from the Model Portfolio returns and those of other investors. Rounding
used in the presentation of data may result in minor variations.

Asset Allocation

Clime applies a consistent approach
to identify the most attractive
investment opportunities within the
universe of stocks.
Clime invests with a focus on quality 
and a strong valuation discipline. Our
investment solutions are centred on
helping clients grow their wealth.

About the Model Manager
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