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Market backdrop

Inflation looks to have peaked in Australia but still has a long way to come back down. While pleasing to see signs that inflation
is trending lower, its not quick enough for the RBA who now extended out its projections for when inflation gets back into the
2%-3% range from 2024 to 2025.

Over in the US, the FOMC did what it was widely expected to do and hiked the Fed Funds rate by another 25 bp to 5.00-5.25%
while opening the possibility of a pause.

Model Portfolio implication

With inflation beginning to show signs of turning down, the possibility of a shallower recession can not be dismissed. While we
still see a US recession, the update in views which include now include a chance of a soft-landing lead us to moderate the level
of defensive positioning in our models. Healthcare underperformed through the start of this year but has recovered through the
later part of this quarter and year to date is positive. We think this is a good opportunity with the position being back in the
black, to take profit and rotate into more growth orientated equities. We still maintain an overall defensive stance given the
numerous headwinds that still lay ahead but given the risk of a sentiment driven rally, we have looked to add back some growth
exposure to the models.
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Model Changes

Portfolio Name

abrdn

Sterling abrdn CPI + 2.0% Portfolio

Portfolio Change

Liquidate Healthcare Exposure -2.10%

Rationale

Removing healthcare but maintaining min vol to reflect a still cautious outlook.

Portfolio Change

Add to Global Equities +2.10%

Rationale

[Adding to global equities to balance defensive positioning with more growth exposure.

Portfolio Name

Sterling abrdn CPI + 3.5% Portfolio

Portfolio Change

Liguidate Healthcare Exposure -3.40%

Rationale

Removing healthcare but maintaining min vol to reflect a still cautious outlook.

Portfolio Change

[Add to Global Equities +3.40%

Rationale

Adding to global equities to balance defensive positioning with more growth exposure.
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Clabrdn

Portfolio Name  Sterling abrdn CPI + 5.0% Portfolio

Portfolio Change [Liquidate Healthcare Exposure -4.30%

Rationale Removing healthcare but maintaining min vol to reflect a still cautious outlook.
Portfolio Change [Add to Global Equities +4.30%

Rationale [Adding to global equities to balance defensive positioning with more growth exposure.

Important information

The approximate portfolio change amount is not a guarantee of a change to a client's portfolio. There may be differences between the Model
Portfolio and a client's portfolio due to the timing and transaction prices for portfolio changes, client investments and withdrawals during the
period, timing of receipt of dividends and income distributions, platform administration fees, transactional costs associated with the client's
portfolio, and any portfolio exclusions required by the client.

This communication is provided by abrdn Australia Limited (ABN 59 002 123 364 and AFSL 240263), the portfolio manager responsible for
designing and managing the composition of this managed portfolio to meet the investment objectives and investment strategy detailed in the
model portfolio sub-advisory agreement. This document and any supporting material are only intended for financial advisers. Neither abrdn
Australia Limited ABN 59 002 123 364 AFSL No. 240263, nor any member of the abrdn Group guarantees the repayment of capital,
performance, or any distribution from the portfolio. Investments are subject to investment risk, including possible delays in repayment and loss
of income and principal invested.

Although non-abrdn specific information has been prepared from sources believed to be reliable, we offer no guarantees as to its accuracy or
completeness. All indices are copyrighted by and proprietary to the issuer. Past performance is not an indicator of future results. Any
performance forecasts are not promises of future performance and are not guaranteed.

Opinions expressed may change. This document describes some current internal investment guidelines and processes. These are constantly
under review and may change over time. Consequently, although this document is provided in good faith, it is not intended to create any legal
liability on the part of abrdn and does not vary the terms of any relevant investment management agreement.

The information in this report is general information only and does not take into account your individual objectives, financial situation, needs or
circumstances. The information is not intended to be financial product advice or legal advice. Model Portfolio performance is based on the
theoretical performance of the Model Portfolio and does not take into account any fees applicable to the Model Portfolio. Actual portfolios may
not perform in the same manner as the Model Portfolios, depending on customisations and timing issues. Accordingly, the actual after tax
returns you receive are likely to be different from the Model Portfolio returns and those of other investors. Rounding used in the presentation of
data may result in minor variations.

www.abrdn.com
© abrdn plc 2021. All rights reserved.

abrdn.com



